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FEDERAL FLECTION COMMISSEM RQ-3
weaSHIPETON, B0, 20463

October 3, 2002

Mrs. Elizabeth Smith, Treasurer
The Madisun Project Inc,

P.OQ. Box 100

Centreville, VA 20122

ldentification Number: CO02e3000

feforence:  Amended Mid-Year Report {1/ 1/01-6 301, received 6/1 7402 and
Amended Year Bad Repuort (7/1/01-12/31/01), reccived 6/17/02

[ RO TEE UL e L — .

Dear Mrs. Smith:

Do September 11, 2002 yon were notified that a review of the abovesreforenced
report{s} raised guestons as o specific contributions and/or expendiures, amd the
reporiing of certain information required by the Federal Election Campaign Act.

Your September 26, 2002 response is incomplete because you have not provided
gll the requested information. For this response to be considered adequate, the Tollowing
information is stl reguired.

-Your response indicates that, “The Madison Project Ing. does indeed have
oo Dank acconms.  When Inveices for administraiive expenses At
received, the Madison Project transters money from its federal account to
the other acconnt to pay the expenses. The ather account, n A $80SE, KTVES
g5 a separate allocation aceount. All adminisirative expenses are paid for
wilh federal funds that are deposited into the account shortly ‘before
paymest....and no allocation of administrative expenses could be made
because non-federal potivities were Je mimitnis.”

Plasse be advised that under 11 CFR §100.6(g)(il), a “scparate allocation
account” s an account inte which funds from both the fedetal and non-
federal accounts shall be deposited solely for the purpose of paving
allocable expenses for joint federal snd non-tedernl asetvites, The
commitiee shall transfer funds from bgth s federal and non-Tederal
accounts to the “separate” allocation account in amounis proportionate to
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fhe faderal or wop-federal share of cach allecable expense. 11 (FR
§106.6{cHiiNB) Please amend vour veport to clarify the neture of your
“second acconni” since it appears that it is your non-federal account rather
than a “seperate allocakicn account.”

Furthermore, expenses entirely related to federal sctivity should only be
paid from the federal account while all shared federsl and non-federal
expenses must be allocated and paid according to the appropriate allocation
method. Thetefore, plesse also clarify whether the “de minimis” non-
federsl expenses were the result of shared federal and non-federal activity.
If s0, your commitice must alfocate expenses pursuant (o 11 CFR §§106.5
andd 106.6.

An adequate response must be received at the Commission by October a3, 2002,
Adeguete responses teceived on or before this date will be taken inic considerstion
determining whether audit action will be initiated. Requests for extensions for time in
whick to respond will oot be considered. Failure to provide an adequate response by
this date may result in an audit of the committee. Failure to comply with the provisions
of the Act may also result in an enforcement action againist the committee, Any response
submitted by your committee will be placed on the public record and will be consadered
by the Conmission prior to taking enforcemient action.

Electronic filers wust file amendments {to ineiude stajsments, desionationg snd
reporis) in an glectrords format and gonst sybmit an amepded report in its entirety, Tather
than just these portions of the teport that are being amended. If you have any guestions
reparding this matter, piease coutact Antomette Eitehen on our toll-free number, [80D)

£24.9530 (at the prompt press 1, then press 2 to teach the Reports Analysis Division), our
local number i3 (202) 694-1130.

Sincerely,

) S

John 3. Gibson
Assistant Staff Director
271 Reporis Analygis Division
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